Report № 9
Of the annual general shareholders’ meeting of JSC “GUM Trading House”

of the work outcome for the year 1997.

Moscow 









24th of April 1998, 10:00

General voices quantity that the shareholders of the voting shares possess - 60 000 000 

Meeting quorum: 30 000 001

Voices quantity, that participating in the meeting shareholders possess – 52 801 302

Agenda 

1. the report of the Board of Directors and the Administration on the works outcome of the JSC “GUM Trading House”, on the balance, profits and losses counting for the year 1997 and the distribution if the society profit.

Reporter: Vechkanov V.L. – president of JSC “GUM TH”

2. the report of the Auditing commission of JSC “GUM Trading House” and the message on the results of the auditing verification for 1997.
Reporter: Salekhov R.A. – chairman of the Auditing commission of JSC “GUM Trading House”

3. on the changes and supplements entering to the society Regulations, linked to the determination of the declared shares, denomination and specification of the editing of several points. 

Reporter: Solomatin Y.B. – chairman of the Board of Directors of JSC “GUM Trading House”

4. on the increase of the authorized capital of JSC “GUM Trading House” by means of placing the additional society shares.
Reporter: Solomatin Y.B. – chairman of the Board of Directors of JSC “GUM Trading House”

5. on the election to the Board of directors of JSC “GUM Trading House”

Reporter: Solomatin Y.B. – chairman of the Board of Directors of JSC “GUM Trading House”

6. on the election of Administration members of JSC “GUM Trading House”

Reporter: Vechkanov V.L. – president of JSC “GUM TH”

7. on the election of members to the Auditing commission of JSC “GUM Trading House”

Reporter: Salekhov R.A. – chairman of the Auditing commission of JSC “GUM Trading House”

8. On the approval of the auditor of JSC “GUM Trading House”

Reporter: Stepanova V.N. – chief accountant of JSC “GUM Trading House”

9. miscellaneous

9.1. information on finishing the reconstruction of the Minor building of the JSC “GUM Trading House” and on organizing the complete complex of the repairing-restoring works of the GUM’s building on the Red Square, house 3.

Reporter: Stepanov A.T. – vice president of JSC “GUM Trading House”

9.2. information on the activity of the branch enterprise of the JSC “GUM Trading House” – ZAO “GUM-trust”.

Reporter: Kirpichiova L.M. – general director of ZAO “GUM-trust”.

Was listened: Solomatin Y.B. - chairman of the Board of Directors on the procedure of the organization of the general annual shareholders meeting of the JSC “GUM Trading House” on the works outcome for 1997. 

Have decided: 

a) to approve the proposed procedure of the organization of the general annual shareholders meeting of the JSC “GUM Trading House” on the works outcome for 1997.  

The voting is procedural. 

It is adopted unanimously. 

b) to elect the working presidium consisting of 3 persons: 

 Solomatin Y.B. – chairman of the Board of Directors of JSC “GUM Trading House”
Vechkanov V.L. – president of JSC “GUM TH”

Danilina I.A. – meeting secretary, secretary of the Board of Directors of JSC “GUM Trading House”

The voting is procedural. 

It is adopted unanimously. 

c) to elect the editing commission consisting of 3 persons: 

Solomatin Y.B. – chairman of the Board of Directors of JSC “GUM Trading House”

Vechkanov V.L. – president of JSC “GUM TH”

Ionova A.V. – acting as the director of the juridical department of the JSC “GUM Trading House”

The voting is procedural. 

It is adopted unanimously. 

d) to elect the counting commission consisting of 19 persons for one year period. 
1. Aitov T.N. 
2. Riazanova G.A.

3. Ilyina E.I. 

4. Kutnikov P.B.

5. Vorobiova L.A.

6. Gromova T.A.

7. Ievleva S.V. 

8. Katicheva N.P.

9. Kraslavskaya V.V.

10. Smolentseva M.L.

11. Turchaninova S.Y.

12. Filatov Y.V. 

13. Shabelinik E.V. 
14. Sivolobova L.G.

15. Grichkovskaya N.V. 

16. Rumiantsev I.A.

17. Zverev A.V. 

18. Kudriavov V.L.

19. Monaenkova G.M. 

The voting is procedural. 

It is adopted unanimously. 

1. Was listened: Vechkanov V.L. – president of JSC “GUM TH” with a report on the works outcome of the JSC “GUM Trading House”, on the balance, profits and losses counting for the year 1997 and the distribution if the society profit (is enclosed).

Have decided: to approve the annual report of the JSC “GUM TH”, the balance, profits and losses counting for the year 1997 and the distribution if the society profit.

The results of the voting: 

“for” – 48 294 194 (91.46 %)

“against” – 4 070 614 (7.71 %)

“abstained” – 106 630 (0.20 %)

Didn’t participate in the voting – 329 864 (0.63 %)

The decision is taken. 

1.2. to determine the annual dividends amount in the sum of 150 rubles for one not registered share with nominal costing 1000 rubles (in not denominated rubles) and to realize its payment from the 1st of June, 1998. 

The results of the voting: 

“for” – 47 878 858 (90.68 %)

“against” – 4 327 615 (8.20 %)

“abstained” – 263 975 (0.50 %)

Didn’t participate in the voting – 330 854 (0.62 %)
The decision is taken. 
1.3. to approve the personal remuneration to the members of the Board of Directors and the administration in the amount if 25 thousand rubles, to members of the Auditing commission in the amount of 15 thousand rubles under the works outcome for the year 1997 (in denominated rubles).
The results of the voting: 

“for” – 46 419 063 (87.91 %)

“against” – 5 459 193 (10.34 %)

“abstained” – 595 102 (0.62 %)

Didn’t participate in the voting – 327 944 (0.62 % )
The decision is taken.
2. Was listened: Salekhov R.A. – the chairman of the Auditing commission of the JSC “GUM TH” with a report of the Auditing commission activity of JSC “GUM Trading House” and a message on the results of the auditing verification for 1997.

Have decided: to approve the report of the Auditing commission of the JSC “GUM TH” for 1997. 
The results of the voting: 

“for” – 48 223 849 (91.33 %)

“against” – 4 051 154 (7.67 %)

“abstained” – 202 845 (0.39 %)

Didn’t participate in the voting – 323 454 (0.61 % )
The decision is taken.
3. was listened: Solomatin Y.B. - the chairman of the Board of Directors of the JSC “GUM TH” with a report on the changes and supplements entering to the society Regulations, linked to the determination of the declared shares, denomination and specification of the editing of several points.

3.1. Have decided: to determine the limit amount of the declared shares of the JSC “GUM TH” in the amount of 12 million items with the nominal cost of 1 ruble each (in denominated rubles).

The results of the voting: 

“for” – 44 060 632 (83.44 %)

“against” – 7 645 015 (14.48 %)

“abstained” – 268 271 (0.51 %)

Didn’t participate in the voting – 827 384 (1.57 % )
The decision is taken.
3.2. to approve the changes and supplements to the Regulations of the JSC “GUM TH”.
The results of the voting: 

“for” – 44 108 822 (83.54 %)

“against” – 7 511 635 (14.23 %)

“abstained” – 341 091 (0.64 %)

Didn’t participate in the voting – 839 754 (1.59 % )
The decision is taken.
4. was listened: Solomatin Y.B. - the chairman of the Board of Directors of the JSC “GUM TH” on the increase of the authorized capital of JSC “GUM Trading House” by means of placing the additional society shares.

Have decided: 

4.1. to increase the authorized capital of JSC “GUM TH” from 60 million rubles up to 72 million rubles by means of placing the additional ordinary nominal shares of JSC “GUM TH” in the amount of 12 million items with a nominal cost in 1 ruble (in denominated rubles) for the period not exceeding 1 year from the approval date on the issue, money paid and by means of open correspondence. 

 The results of the voting: 

“for” – 44 471 131 (84.22 %)

“against” – 7 641 753 (14.47 %)

“abstained” – 357 784 (0.68 %)

Didn’t participate in the voting – 330 634 (0.63 % )
The decision is taken.
4.2. to offer a right to the JSC “GUM TH” shareholders to acquire additional shares in the following correlation: 30 ordinary nominal shares of the 4 issue – 1 ordinary nominal share of the 5 issue with a price, consisting of 90 % from the market cost for the placing moment. 

The results of the voting: 

“for” – 6 117 492 (11.59 %)

“against” – 8 179 287 (15.49 %)

“abstained” – 38 177 659 (72.30 %)

Didn’t participate in the voting – 326 864 (0.62 % )
The decision is taken.
5. was listened: Solomatin Y.B. - the chairman of the Board of Directors of the JSC “GUM TH” on the election of the proposed candidates to the Board of Directors of the JSC “GUM Trading House” for the period of 1 year consisting of 15 persons by means of the cumulating voting. 
The amount of the votes that the shareholders possess, participating in the cumulating voting – 792 019 530.

The voting results for each candidate: 

Name, surname, position of the candidates



Amount of given votes
Bukato V.I. – chairman of the Mosbiznesbank Administration         -   52 930 007 (6.68%)
Vechkanov V.L. – president of the JSC “GUM TH” 
           -   57 882 841 (7.30%)
Grigoriev A.V. – chairman of the Board of Directors of 




AKB “SBS-AGRO”


              - 38 379 378  (4.85%)

Gusev O.A. – chairman of the AKB “SBS-AGRO”


administration 


             - 31 734 920 (4.00%)

Danilovskaya N.F. - general director of ZAO “GUM-sport”           - 43 993 244 (5.55%)

Ivashenko A.M. – first vice-chairman of 


Mosbiznesbank Administration 

             - 50 586 779 (6.39%)

Korneeva R.Y. – chairman of the joint committee of the



 JSC “GUM TH” trade union 

            - 46 294 030 (5.85%)

Kalinina N.G. – general director of the Moscow industrial 



and knitting union “Krasnaya Zorya” 
            - 42 943 104 (5.42%)

Levkovskiy D.V. – deputy head of the “Diversified 

Investment Company Limited” 

representation in Moscow                            - 60 614 468  (7.65%)
Martynov Y.V. – general director of ZAO “GUM-Kostroma”      - 44 240 018  (5.59%)

Matveeva T.V. -  general director of ZAO “Registronics”              - 47 302 843 (5.97%)

Musorgina G.V. – general director of ZAO “GUM-podarki”         - 44 199 549 (5.58%)
Nikitin A.A. – general director of Moscow shoes factory 



“Parijskaya communa”                                  - 46 351 795 (5.85%)

Sokolovskiy V.I. – first deputy chief of the Administration of 




State control, protection and use of history 

and culture monuments in Moscow 

- 47 624 461 (6.01%)

Solomatin Y.B. – chairman of the Board of directors of 

JSC “TH GUM”


- 58 906 000 (7.44%)
Finger G.M. – executive director of the “Diversified 

Investment Company Limited” 

- 60 808 697 (7.68%)

Total votes: 
- 774 792 134 (97.82%)

Have decided: upon the results of the cumulating voting to consider elected to the Board of Directors the following candidates for 1 year period: 

1. Bukato Viktor Ivanovich

2. Vechkanov Viacheslav Leonidovich 

3. Grigoriev ALexey Vladimirovich 

4. Danilovskaya Nina Fiodorovna

5. Ivashenko Alexey Mihaylovich

6. Korneva Raisa Yakovlevna

7. Kalinina Nadejda Georgievna

8. Levkovskiy Dmitriy Vladimirovich

9. Martynov Yuriy Valerievich

10. Matveeva Tatyana Vladislavovna

11. Musorgina Galina Viacheslavovna
12. Nikitin Alexandr Alexandrovich

13. Sokolovskiy Vladimir Ilyich

14. Solomatin Yuriy Borisovich

15. Finger Grigoriy Moiseevich

The decision is taken.
6. was listened: Vechkanov V.L. – president of the JSC “GUM TH” about the election of the Administration members to the JSC “Trading House GUM” for 1 year period consisting of 8 persons: 
The voting results for each candidate: 

Name, surname, position of the candidate

Esin Vladislav Petrovich – vice-president for commercial work of the JSC “GUM TH”

“for” – 47 508 126 (89.98 %)

“against” – 4 334 210 (8.21 %)

“abstained” – 370 832 (0.70 %)

Didn’t participate in the voting – 588 134 (1.11 % )
Kapuskin Alexey Dmitrievich – director of commercial-warehouse complex “GUM-Karacharovo”
“for” – 46 781 333 (88.60 %)

“against” – 4 783 399 (9.06 %)

“abstained” – 533 082 (1.01 %)

Didn’t participate in the voting – 703 488 (1.33 %)
Kirpichiova Liudmila Mihailovna – director of the financial department of the JSC “GUM TH”
“for” – 47 585 857 (90.12 %)

“against” – 4 277 218 (8.10 %)

“abstained” – 284 889 (0.54 %)

Didn’t participate in the voting – 653 338 (1.24 %)
Li Natalya Ivanovna – the director of personnel department of the JSC “GUM TH”

“for” – 47 029 870 (89.07 %)

“against” – 4 409 348 (8.35 %)

“abstained” – 507 950 (0.96 %)

Didn’t participate in the voting – 854 134 (1.62 %)
Novitskiy Alexandr Iosifovich – general director of ZAO “GUM-Budapest”
“for” – 47 276 497 (89.54 %)

“against” – 4 360 388 (8.26 %)

“abstained” – 445 709 (0.84 %)

Didn’t participate in the voting – 718 708 (1.36 %)
Stepanov Anatoliy Timofeevich – vice-president for the construction and reconstruction of the JSC “GUM TH”
“for” – 47 614 730 (90.18 %)

“against” – 4 076 798 (7.72 %)

“abstained” – 423 840 (0.80 %)

Didn’t participate in the voting – 685 934 (1.30 %)
Stepanova Valentina Nikolaevna – chief accountant of the JSC “GUM TH” 
“for” – 47 488 899 (89.94 %)

“against” – 4 276 228 (8.10 %)

“abstained” – 398 997 (0.75 %)

Didn’t participate in the voting – 637 178 (1.21 %)
Strogov Yuriy Nikolaevich – commercial director of the main JSC “GUM TH” building 

“for” – 47 748 629 (90.43 %)

“against” – 4 241 905 (8.03 %)

“abstained” – 168 980 (0.32 %)

Didn’t participate in the voting – 641 788 (1.22 %)
Have decided: upon the voting results to consider elected the following Administration composition for 1 year period:

1. Esin Vladislav Petrovich
2. Kapuskin Alexey Dmitrievich

3. Kirpichiova Liudmila Mihailovna

4. Li Natalya Ivanovna

5. Novitskiy Alexandr Iosifovich
6. Stepanov Anatoliy Timofeevich

7. Stepanova Valentina Nikolaevna

8. Strogov Yuriy Nikolaevich
The decision is taken. 

7. was listened: Salekhov R.A. – chairman of the Auditing commission of the JSC “GUM TH” on the election of the proposed candidates to the Auditing commission of the JSC “GUM TH” for 1 year period consisting of 7 persons:

The votes amount that the shareholders possess, participating in this question voting – 22 249 122

The votes results for each candidate: 

Name, surname, position of candidates

Balashov D.V. – director of the central accounts department of AKB “SBS-AGRO”

“for” – 11 316 848 (50.86 %)

“against” – 2 457 958 (11.05 %)

“abstained” – 7 189 158 (32.31 %)

Didn’t participate in the voting – 1 258 158 (5.78 %)
Biriukova A.V. – chief accountant of ZAO “GUM-Budapest”

“for” – 16 454 217 (73.65 %)

“against” – 446 910 (2.01 %)

“abstained” – 371 247 (1.67 %)

Didn’t participate in the voting – 4 976 748 (22.37 %)
Breligina E.A. – leading economist of the financial department in the JSC “GUM TH” 
“for” – 16 026 809 (72.03 %)

“against” – 424 766 (1.91 %)

“abstained” – 852 273 (3.83%)

Didn’t participate in the voting – 4 945 274 (22.23 %)
Kotova A.V. chief accountant of the Moscow industrial and knitting union “Krasnaya Zorya”
“for” – 16 286 488 (73.20 %)

“against” – 278 010 (1.25 %)

“abstained” – 653 110 (2.94%)

Didn’t participate in the voting – 5 031 514 (22.61 %)
Marjanova E.A. – the director of the inventory, control and propriety safety department in the JSC “GUM TH”
“for” – 16 579 558 (74.52 %)

“against” – 421 980 (1.90 %)

“abstained” – 301 595 (1.35%)

Didn’t participate in the voting – 4 945 989 (22.23 %)
Maslennikova I.I. – chief manager of TOO “TH Zarya”

“for” – 15 845 964 (71.22 %)

“against” – 501 170 (2.25 %)

“abstained” – 802 560 (3.61%)

Didn’t participate in the voting – 5 099 428 (22.23 %)
Rogachiov V.E. – general director of the ZAO “GUM-controlling”
“for” – 16 314 199 (73.22 %)

“against” – 487 860 (2.19 %)

“abstained” – 433 115 (1.95%)

Didn’t participate in the voting – 5 013 948 (22.54 %)
Salekhov R.A. – economic advisor of the chairman of Mosbiznesbank Administration 
“for” – 15 808 202 (71.05 %)

“against” – 412 300 (1.85 %)

“abstained” – 715 690 (3.22%)

Didn’t participate in the voting – 5 312 930 (23.88 %)
Have decided: upon the voting results to consider elected to the Auditing commission the following candidates for 1 year period: 

1. Biriukova Antonina Vladimirovna

2. Breligina Elena Anatolievna

3. Kotova Anna Vasilievna

4. Marjanova Elena Alexeevna

5. Maslennikova Irina Ivanovna

6. Rogachiov Vladimir Emilievich

7. Salekhov Rafek Abdulkhakovich

The decision is taken.

8. was listened: Stepanova V.N. – chief accountant of the JSC “GUM TH” on the approval of the auditor to the JSC “GUM TH”
Have decided: to approve as the auditor of the JSC “GUM TH” the auditing company “Yunikon”.

The voting results: 

“for” – 51 804 270 (98.11 %)

“against” – 217 526 (0.41 %)

“abstained” – 246 082 (0.47%)

Didn’t participate in the voting – 533 424 (1.01 %)
The decision is taken. 

9. miscellaneous.

9.1. was listened: Stepanova A.T. – vice-president of the JSC “GUM TH” with information on the reconstruction termination of the Minor JSC “GUM TH” building and on the organization of the complete complex of repairing and restoring works of the GUM’s building on the Red Square, b.3.

Have decided: The Stepanova A.T. information to be taken into account.

The voting is procedural. 

It is adopted unanimously. 

9.2. was listened: Kirpichiova L.M. – general director of the ZAO “GUM-trust” with information on the activity of the branch enterprise of the JSC “Trading House GUM” – ZAO “GUM-trust”.
Have decided: the Kirpichiova L.M. information to be taken into account.

The voting is procedural. 

It is adopted unanimously. 

Chairman of meeting


JSC “GUM TH”



/signature/


Y.B. Solomatin

Secretary of meeting 



/signature/


I.A. Danilina

